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AHHoTanus. OuckaigpbHas MOJIUTHKA MOXET CTHMYJIHPOBAaTh SKOHOMHYECKHH POCT M Pa3BUTHE IO LEIOMY DALY
Pa3IUYHBIX KaHAJIOB. DTH KaHAIIbl BKIIOYAIOT MaKpOAIKOHOMHUYECKHE (HAPUMeED, Yepe3 BIUSHUE Je(uIUTa OIpKeTa
Ha YKOHOMHYECKHI POCT) H MHKPOIKOHOMHUYECKHE (Yepe3 ero BIUsSHUE Ha 3()(EKTHUBHOCTh MCIIOJIB30BAHUS PECYPCOB).
Ho kak MMEHHO 3TH KaHaJbl pa0OTAIOT B Pa3BHBAIOIIUXCS CTPaHaX, B YacTHOCTH B ApmeHun? Ilepemarorcs iU uaew,
MMOYEPIHYTHIE M3 OOIIMPHOTO MAacCHBa HCCICIOBAHMN IO 3THM TEMaM B IPOMBIIIICHHO Pa3BUTBIX CTpPaHax, B
Pa3BHUBAIONINECS CTPAHBI?

C MaKpO3KOHOMHYECKOH TOYKH 3PCHHS pa3yMHas HaJOTOBO-OIO/PKETHAsT MOJHWTHKA, TO €CTh HU3KHU OFOKETHBIN
Ie(PUINUT U HU3KAH YPOBEHb TOCYJAPCTBEHHOTO JIOJTA, SBISETCS KIIFOYEBBIM (PaKTOPOM SKOHOMHYECKOTO POCTa, 9TO, B
CBOIO OYepelb, OYCHb BAXKHO UISI COKpAIIEHHWs OETHOCTH M YIyYIIEHHs CONHAIFHOTO pe3ynbTara. HeOompmoi
OIO/DKETHBI Je(QUIIUT TAKKe CHIDKACT PHUCK OKOHOMHYECKHX KpPH3WCOB, BBI3BAHHBIX ONACEHHSMH IO IOBOAY
CIOCOOHOCTH TPAaBUTEIHCTBA OOCITY>KUBATh CBOM Hoir. OHH MPEeIOTBPAIIAIOT POCT MPOIEHTHBIX CTABOK 0 YPOBHEW,
KOTOpbIE COKPAINAIOT KPUTHUYECKH Ba)KHBIE COLMAIBHBIE PACXOJbl, U 00ECHEYMBAIOT COXPAHEHHE H0JIra Ha YPOBHE,
COOTBETCTBYIOIIEM CIOCOOHOCTH CTpaHbl OOCIY)XHBaTh OTOT JONT. J[eHCTBUTENBHO, MaKpO3KOHOMHYECKas
CTaOWIBHOCTh, CBSI3aHHAS C OTCYTCTBHEM TaKHUX KPH3HCOB, MPUHOCHUT MHOTO MPEUMYIIECTB, BKJIOUYas 0oJiee BHICOKUE
TEMITbl HHBECTULINH.

KuroueBbie cjioBa: GrickaabHas MOJUTHKA, TOCYAaPCTBEHHBIN JTOJT, TOCYAapCTBEHHBIN OIOHKET, (HMHAHCOBBINA CEKTOP.
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At the beginning of this millennium, when the
crisis of "virtual websites" was successfully
overcome, in 2001 the world's superpowers,
especially the US and to some extent the EU
countries, began to pursue expansionary fiscal and
monetary policies in order to further stimulate the
economy and ensure post-crisis economic growth.
The central banks of these countries have begun
cutting interest rates sharply to provide the
necessary liquidity to the financial markets. This
continued until 2004. The main driver of economic
growth, the over-expanding fiscal policies of the
superpowers, has led to an expansion in global
demand. Along with these developments, there have
been significant shifts in the financial markets.
Banking financial intermediation has rapidly
evolved into market-based financial intermediation
in many countries.

The rapid emergence of new instruments on the
market has led to an increase in financial flows
around the world and an increase in the activity of
financial markets. Two other key drivers of global
transformation have been the rapid pace of
globalization of the financial system and the
convergence of large and complex financial
institutions. The positive side of financial
globalization was that financial resources could
move quickly from one place to another, entering
markets that guaranteed high returns on the one
hand and allowed investors to effectively diversify
their portfolios on the other. However, this process
had one risk and disadvantage: when difficulties
arose in the financial market of a country, they
could quickly affect another country, which actually
happened during the maturation and spread of the
Crisis.

Large-scale consolidation both in the banking
system and in other parts of the financial system has
led to the emergence of a number of complex and
large financial structures both in the United States
and in the rest world. Consolidation in financial
markets has created another risk, more specifically,
some financial institutions have become too large to
be used for the normal functioning of the financial
system, and losses from any of them could create
problems for the global financial system. In fact, the
changes in the global financial system listed above
have made a significant contribution to fiscal and
monetary expansion around the world. As a result,
in the economies of developed countries, and then in
developing countries, since 2004, signs of
overheating have already begun to appear', which
led to a global overheating of the economy.

' An economy overheats when aggregate demand grows at a
rate that exceeds production capacity, producing GDP above
current or trend levels, creating favorable conditions for a high
inflationary environment.
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Since 2004, cracks in all sectors of the world
economy and the GDP of developed countries have
changed from negative to positive. These trends
were observed until 2007 and marked the beginning
of the financial crisis. It is noteworthy that, in
parallel with fiscal and monetary expansion, the
global inflationary environment, especially in
developed countries, remained stable during this
period, and inflation expectations remained within
the target range, which was not typical of the classic
stages of overheating. The latter was explained, on
the one hand, by growing confidence in the inflation
targeting strategy of monetary policy, and, on the
other hand, by the rapid development of
infrastructure  during this period, including
especially in the field of information technology,
which contributed to low inflation in the context of
high economic growth.

Despite the development of the world
economy, the expansion of financial resources was
mainly concentrated in the real estate markets,
which led to a sharp increase in prices and, as a
result, the emergence of financial "bubbles".

And what did this mean for developing
countries and for Armenia?

Under such conditions, problems were created
for developing countries, including Armenia. These
economies began to experience significant financial
flows, which were the result of an increase in
remittances to developed countries, an increase in
demand for services, an increase in interest in the
assets of developing countries, the influence of third
countries, which was more pronounced in our
country [1].

Relatively higher economic growth rates in
Armenia were explained by the large volume of
capital inflows (mainly into the housing sector)
compared to the small scale of the economy, the
growth of exports of raw materials, a sharp increase
in remittances from Russia. However, time has
shown that these factors alone are not enough to
sustain high economic growth, as evidenced by
more detailed studies, especially in the fiscal sector.

The influx generated an unprecedented increase
in demand, which also required tight fiscal policy to
contain the unprecedented increase in gross demand
due to financial flows (Table 1).
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Indicators: 2004 | 2005 | 2006 | 2007 | 2008
Total income and official transfers 19,1 20,1 20,1 22,2 22,0
Of which taxes and fees 14,4 14,7 14,9 14,5 17,4
Total costs 20,6 21,8 21,4 23,7 22,7
Deficit -1,5 -1,7 -1,3 -1,5 -0,7

Table 1. Summary indicators of the RA consolidated budget for 2004-2008 (in % of GDP)
Source: RA Statistical Committee database www.armstat.am

The period before the 2008 crisis is considered.
During a period of counter-cyclical economic
growth, the state budget received more liquidity
from the economy than it could provide [6]. In other
words, the deficit reduction policy was the right
direction during the period of economic growth,
which allowed for a significant reduction in the debt

/ GDP ratio, creating a basis for attracting additional
loans to withstand the crisis without a significant
threat to public debt. Thus, if in 2000 the external
public debt was 45% of GDP, then in the future this
indicator became stable and decreased to 13.2% at
the end of 2008 (Figure 1).
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Figure 1. Public debt of the Republic of Armenia, million US dollars.
Source: RA Statistical Committee database www.armstat.am

Despite the counter-cyclical nature of fiscal and
monetary  policies, our economy has also
experienced overheating. The question then arises,
were there any shortcomings in the countercyclical
activities of fiscal and monetary institutions?

The results of the analysis show that, in
particular, gaps in the fiscal sector were present in
the following areas:

Although the fiscal policy at that time was
counter-cyclical, it was not completely, and for this
it was necessary to significantly increase the level of
tax collection, which, on the one hand, would allow
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us to have more savings today, and on the other
hand, would curb economic overheating.

Perhaps the sharp increase in the level of tax
collection has ensured a more intensive
implementation of tax and customs reforms, for
which favorable conditions are created in a period of
economic growth. As a result of the backwardness
of structural reforms in some sectors of the
economy, there has been a sharp increase in price
rigidity - incomplete competition, under these
conditions, the resilience of the economy to shocks -



the multiple impact of macroeconomic policies has
significantly decreased.

When analyzing fiscal policy, a distinction
should be made between discretionary budgetary
changes associated with government decisions and
periodic changes associated with changes in the
phase of the business cycle. At the ascending stage,
employment traditionally increases, incomes of
individuals and profits of companies increase,
which, in turn, leads to an increase in budget
revenues and a reduction in budget expenditures.
Therefore, in general, ceteris paribus, the budget
balance can be in surplus. However, it should be
noted that in the ascending phase of the business
period, the reverse situation is also possible: the
budget may be in deficit. Thus, the budget is subject
to business cycle fluctuations. Therefore, we believe
that the budget itself, with its key indicators, cannot
describe the fiscal policy of the state.

Based on the foregoing, it is advisable to divide
the budget into two components, the first of which
reflects discretionary changes in fiscal policy, and
the second - the effectiveness of the presented
stabilizers. The latter applies to income tax and
unemployment benefits. They stimulate the
economy to decline and limit the growth of the
economy, thereby stabilizing the economy without
government intervention. Therefore, in order to
characterize discretionary budget changes, it is
necessary to exclude the effect of these stabilizers
from the actual budget. Such a budget is usually
referred to as a "structural” or "periodic" budget.

The structural budget can be defined as the
budget that would have its place in terms of
probable output in GDP in the absence of periodic
fluctuations [9]. Structural budgeting can analyze
the short-term effects of fiscal stimulus, can budget
for the medium term, and can pursue a coherent
fiscal policy.

In our opinion, institutional rather than
macroeconomic factors are the cause of economic
decline in the post-Soviet countries.

The implemented fiscal policy should
correspond to the innovative development of the
economy and create conditions for increasing the
economic potential in the long term, which is very
important, especially in developing countries,
including Armenia. From this point of view,
consideration of the problem is also very important.

The role of rethinking the role of fiscal and
monetary policy is currently acute around the world.
It turns out that in the context of the new events of
the last decade, globalization and integration of
traditional approaches and tools of economic
regulation are not enough to effectively address the
problems facing this policy [21].

78

Since 2004, large positive gaps have emerged
in all sectors of the world economy, which have
been ignored or insufficiently taken into account by
macroeconomic policymakers. The economy of the
Republic of Armenia could not stand aside either,
the trends in which were observed until 2007 and
laid the foundation for the financial crisis.

According to  internationally  accepted
approaches, the assessment of the periods of the
Armenian economy shows that in 2000-2021
Armenia was characterized by all 4 phases of the
period: activation, growth peak, recession,
maximum recession point. Obviously, 2008-2009
was marked by more serious economic fluctuations,
which may indicate the coincidence of a longer
cycle of economic development and a shorter cycle.

It is also obvious that the structure of the
Armenian economy has undergone dynamic
changes due to changes in both the external and
internal environment. In particular, the main reason
for the "overheating" of the Armenian economy in
2005-2008 was a sharp increase in capital inflows
into Armenia, which led to an appreciation of the
equilibrium real exchange rate and an outflow of the
export sector of the economy. On the other hand, the
non-export sector of the economy, construction and
services, showed high growth rates. The period was
also marked by a sharp decline in unemployment
and demand-driven inflationary pressures.
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