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AnHoTanus. B 3T0#l crathe aBTOp HamepeBaics omneHUTh BiwsiHHE >maemud COVID-19 ma sxonommky Kanansr,
COCPEIOTOYMB BHUMAaHHE Ha O0JACTAX, INPEACTABILIIONINX OCOOBIA WHTEpeC ISl IEePBHYHOrO, BTOPHYHOIO U
TPETUIHOTO CEKTOPOB SKOHOMHUKH. M3-3a smmmemrn COVID-19 Kanana okaszanach B TiryOOKOM 3KOHOMHYECKOM CITaje,
HeCs MpsIMbIe W KOCBEHHBIE TOCIEACTBUS snuaeMun. KaHanckas S5KOHOMHKA BCE €I MBITAeTCs MPUCHIOCOOUTHCA K
OecrpeneeHTHOMY CIlady MHpPOBOWM SKOHOMHYECKOW aKTWBHOCTH B Hadaie 2020 roma, KOTOPBIA CBS3BIBAIOT CO
Bembimkoir COVID-19. B yacTHOCTH, N3MEHEHHE COITMATBHO-OKOHOMUYECKHX OTPAHUYEHHH MPUBENIO K PaHKATbHBIM
HU3MCHCHUAM B 3KOHOMH‘IeCKOﬁ ACATCIbHOCTH, ITOCKOJIbKY Y ﬂOMOXOS}IﬁCTB u KOMHaHI/Iﬁ YaCTHOI'0 CEKTOpa HET MHOI'O
BBIOOpa, KpOME Kak CJIeIOBaTh NpPaBWJIaM U IOJIOXKEHHSM, YCTAaHOBJICHHBIM IIPaBUTENbCTBOM KaHanpl. Y4uThIBas
HETaTUBHBIC MOCJICACTBUA JSMUACMUH, SKOHOMHYCCKAA AKTHBHOCTH OCTACTCA HWIKE 0 MNaHACMUYCCKOro YpPOBHMA, a
TaKXKe HE BCE OTPACIH SKOHOMHKH BOCCTAHABIMBAIOTCS C OJUHAKOBOW CKOPOCTHIO. B MOITOCPOYHON MEepCIeKTUBE Ha
CTPYKTYpy 3aHsTocTH B KaHame MOBIHSAIOT AeMorpaduyeckne M3MCHEHHUS H3-32 POCTa CMEPTHOCTH, COKpAIICHUS
AMMUT AU | 33JePKKH B TUIAHUPOBAHUN CEMBH.
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BeI1 Takoke cienaH BBIBOJ, YTO OOpb0a ¢ SIMAEMUSAMH SBISCTCS KIIIOYEBBIM YCIOBHEM YCTOHYHMBOTO SKOHOMHYECKOTO
pocta B Kaname. A Takke Oojiee HH3KHME MPOLIEHTHBIE CTAaBKH, CTaOMIIbHAs BalioTa, OoJiee IPeaCcKa3yeMblid
MOJIMTUYECKUN KIIMMAT CHU3ST PUCK IOTEPh KaHAJCKOTro OM3Heca U OyIyT CTUMYJIMPOBATh JAalbHEHIINE HHBECTUIINH.

KimoueBbie cioBa: Kanana,

mangemusi COVID-19, skoHOMHYECKHE IOCIEACTBUS,

CCKTOPbl 3KOHOMMUKH,

SKOHOMHUYECKHH criaZlf, 5(KOHOMUYECKHUEC OTrPpaHNUYCHNA, MAKPOOKOHOMUYECCKUEC MMOKA3aTCIIN.

COVID-19 has wreaked havoc on worldwide
healthcare systems, with ramifications affecting
every part of modern life. In order to curb and
mitigate socio-economic impacts, governments in
countries that constitute the world's largest
economies have enforced border shutdowns, travel
limitations, and quarantine, causing fears of an
imminent economic crisis and recession. The
epidemic compelled us all to spend more time
online than ever before. Virtually engaging with big
audiences and meeting with coworkers all around
the world is a more cost-effective and sometimes
easier alternative. Some economic sectors have been
on the verge of bankruptcy, while others were more
flexible and have flourished.

This paper attempts to evaluate the effects of
COVID-19 turmoil on the economy of Canada by
focusing on the primary sectors, including the raw
materials industry, secondary sectors involved in the
production of finished products, and the tertiary
sectors, including all service provision industries.

The real gross domestic product (GDP)
dropped by 7.2 percent in March 2021 as a result of
COVID-19-related shutdowns that significantly
affected service industry production. The first-
quarter real GDP contraction was 2.1 percent, the
biggest quarterly fall since early 2009. As the
shutdowns continued throughout April, severe
losses in auto-related sales contributed to significant
decreases in economic activity. Merchandise trade
activity plummeted to its lowest level in over a
decade while manufacturing sales fell by about
30%, meanwhile retail sales plummeted by more
than a quarter. After three million job losses in
March and April 2020, employment increased by
290,000 in May 2021, led by increases in Quebec as
economic  activity  restrictions eased. The
unemployment rate reached a new high of 13.7
percent in May 2021, as the number of individuals
looking for work surged significantly as job-seekers
re-entered the labor sector. Household spending
decreased by a record 2.3 percent in March as public
health prohibitions stifled economic activity in the
final two weeks of March. Lower service
expenditure accounted for about two-thirds of the
overall decline in household spending, with
substantial reductions in food, beverage, and
lodging services, as well as recreational activities [9;
19].

Primary sectors

Agriculture

The pandemic presented many uncertainties for
farmers: farmer sickness, farm labor and specifically
the supply of out-of-country seasonal farmworkers,
delivery of inputs (seed, fertilizer, chicks, etc.),
planting and harvesting; transportation of livestock
and crops, temporary or extended closure of
processing and packing facilities, border thickening
or closures, exchange rate volatility, and, finally,
changes in consumer demand. In response, there
was a multitude of calls by the industry for
significant public financial aid [3].

The resilience of the agricultural sector has
been tested by the COVID-19 outbreak. A global
crash in demand from hotels and restaurants has
seen prices of agricultural commodities drop by
20% [13].

Canadian Senator Robbert Black recalls the
fear during the first few months of the pandemic
that shelves in grocery stores would be left bare.
However, this proved not to be the case as farmers,
producers and processors accepted the challenge and
proved themselves not only to be able to feed
Canadians but also to feed the world. This, in turn,
has resulted in greater trust and confidence in
Canada’s food system [17].

The Canadian Federation of Agriculture asked
the Federal Government to provide $2.6 billion in
response to COVID-19 as the first phase of support
above any existing programs [1]. Farmers wanted
governments and the public to think that the current
BRM programs are incapable of adequately
mitigating risk during COVID-19. However, from a
perspective of the farming sector, the following
occurred during 2020 and 2021, according to the
official website of the government of Canada:

1. Agrilnvest farm savings accounts increased
to over $2.4 billion;

2. participation in AgriStability decreased by
4% despite sign-up being extended from April to
July;

3. farm income is projected to increase 22%;

4. household farm income is projected to
increase by 9% [2].

Petroleum and oil

Before turning to the real processes in Canada,
it is necessary to understand what was happening in
the international oil and gas market before the stage
of the serious spread of the pandemic.
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During an OPEC meeting in Vienna on March
6, 2020, Russia's unwillingness to cut oil output
prompted Saudi Arabia to react with unprecedented
discounts to customers and a threat to pump
additional crude. “Russia’s refusal to support
emergency supply cuts would effectively and fatally
undermine OPEC+’s ability to play the role of oil
price stabilizing swing producer,” said Bob
McNally, founder of Rapidan Energy Group [16].
Saudi Arabia, known as OPEC's de facto head,
raised its oil supplies by 25% compared to February
of the same year, bringing output volume to an all-
time high. This resulted in the biggest one-day price
decline in over 30 years — on March 23rd, Brent
Crude fell by 24% from $34/barrel to $25.70 [5].

As to Canada, the study conducted by the
energy labor market organization PetroLMI shows
that two-thirds of employers in Canada's oil and gas
industry applied labor cost reduction measures in
the aftermath of the COVID-19 pandemic
lockdowns, with 37% implementing permanent
layoffs [7].

The 2020 COVID-19 epidemic had a
significant influence on Canadian crude oil output
and exports. Crude oil export values fell each month
in early 2020, reaching a low of $1.2 billion in
April, a number not seen since 2002. Export values
rose each month following that, owing primarily to
higher prices, but had not yet restored to pre-
pandemic levels by December. On balance, crude oil
export values decreased 40.1 percent in 2020
compared to the previous year. Exports of crude oil
accounted for 9.6% of total export values in 2020,
down from 14.1% a year earlier, but remained
Canada’s top exported product for the year. By the
close of 2020, the monthly average WTI price had
recovered to US$47.02 per barrel. Canadian
production increased in response to the WTI price
rebound. On the whole, following a decade of
growth, Canadian production of crude oil in 2020
was down 4.5% to 4.5 million b/d, the lowest level
since 2018 [10].

Secondary sectors

Manufacturing

The COVID-19 epidemic has particularly had a
severe impact on the manufacturing industry.
Production constraints and, in certain cases, closures
have resulted from heavy reliance on labor and an
often complicated supply chain. While these are
substantial obstacles, opportunities for firms seeking
support to pivot and innovate continue to exist.
Manufacturers must innovate to be robust in these
difficult times. Process enhancements, better supply
chain management, and investments in information
technology and automation are vital. However, for
those in Canada, who suffer to adapt to a new
reality, Scientific Research and Experimental
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Development (SR&ED) and government incentives
are available [23].

Over the past 20 years in Canada, GDP from
industrial ~ production has  been  stagnant.
Manufacturing accounts for roughly 10 percent of
Canada’s GDP, down from about 16 percent in 2000
[21]. It took the Canadian manufacturing sector
nearly six years to restore from the 2008-2009
financial crisis [22].

From steel to renewable energy to telecoms,
from mined material to finished product, Canada has
the capacity to coordinate its supply chains to
generate the commodities required for a clean,
modern economy. Canada does not produce all it
requires, but it does have access to substantial
natural resources, much of which it exports for
critical value-added manufacturing. It is estimated
that the entire economic effect of Canada's
manufacturing industry is approximately four times
the direct impact, with four more jobs generated for
every direct manufacturing job created [6].

The most severe declines occurred in auto sales
due to a decrease in retail spending. Succeeding a
10% drop in March, retail sales plunged by more
than a quarter (-26.4%) in April 2020 to $34.7
billion. Motor vehicle and parts dealer sales
plummeted 44 percent, accounting for one-third of
the entire drop in retail expenditure. Lower sales at
grocery shops and petrol stations also contributed to
April's drop [19].

As to COVID-19 related manufacturers, the
statistics record that year-to-date medical equipment
and product exports increased 15.5 percent to $3.1
billion in 2020, the greatest quarterly value since the
third quarter of 2019. The majority of exports were
headed for the United States and Italy. Higher
exports of medicaments, medical equipment, and
oxygen treatment were somewhat offset by reduced
exports of medical consumables in the first quarter
of 2020. Medication exports increased due to
increases in antibiotic-containing medications
exported to the United States as well as other
unclassified medications exported to Italy. Personal
protective equipment exports, on the other hand, fell
4.9 percent year to date in 2020, to $535 million.
Lower US exports (-$25.1 million) were offset by a
rise in Chinese exports (+$7.7 million). While
exports grew month after month during the quarter,
monthly figures were lower than in early 2019 [20].

Tertiary sectors

Finance sector

In addition to the supply chain disruption, the
capital market industry has been impacted by
uncoordinated = governmental  responses  and
lockdowns. The collapse in global stock markets has
created a volatile environment with low liquidity
[8]. To counteract these consequences, central banks
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throughout the world have acted to assure liquidity
and alleviate the economic shock.

In reaction to the economic consequences of
COVID-19, the Bank of Canada reduced interest
rates to 1/4 percent in order to stimulate economic
activity. These actions benefit both consumers and
companies by decreasing payments on existing and
new loans across the economy. The Bank also
initiated several liquidities and bought initiatives to
keep markets open, credit flowing, and theinterest
rate reduction worked their way through the
economy. Moreover, to aid the recovery, the Bank
has pledged to continue large-scale asset purchases
of longer-term debt. The combination of the ultra-
low policy interest rate and asset purchases provides
significant monetary stimulation [4].

Tourism

The tourism sector has become one of the most
impacted by the outbreak of COVID-19, with
implications for both travel supply and demand. The
World Travel and Tourism Council has warned that
as a direct result of COVID-19, 50 million jobs in
the global travel and tourism sector may be
jeopardized[11].

In the case of Canada, the government enacted
travel restrictions and border closures to combat
COVID-19 in March 2020, effectively halting
movement to and from Canada [18]. The number of
foreign arrivals to Canada from other nations
plummeted by 54.2 percent in February 2021
compared to February 2020, the biggest single-
month reduction since 1972. The majority of hotels
were empty: by the first week of April 2020, the
hotel occupancy rate in Canada was below 20% [12.

In 2020, tourism gross domestic product (GDP)
was down 47.9% annually, while economy-wide,
GDP fell at a much slower pace (-5.4%). This
contributed to a decline in tourism's share of GDP,
which fell from 2.0% in 2019 to 1.1% in 2020.
Tourism spending was almost cut in half (-48.1%)
in 2020 [18].

Prospects

Pandemics, like the viruses that cause them,
target vulnerable spots. The new coronavirus
exploits a flaw in the Canadian economy. However,
experts are quite optimistic about the future of the
Canadian economy. Particularly, OECD states that
due to lessened COVID-19 restrictions in the second
half of 2021 and robust foreign demand, the
Canadian economy will recover substantially and
increase by 3.8 percent in 2022. These changes will
be mirrored in a labor-market rebound. Despite this,
the output will stay below trend, and underlying
inflationary pressures will be controlled. The public
debt load will stabilize in 2022 after rising again in
2021 [14].

Strong demand in remote work, e-learning,
telemedicine, and e-commerce in 2020 increased the
adoption of technology across the economy. As a
consequence, output in the technology sector
decreased by just 3% between February and April
2020, compared to an 18% drop in the overall
economy. For the most part, the crisis appears to be
a regular recession. Production levels, which were
severely impacted at the start of the crisis, are
anticipated to gradually increase to pre-pandemic
levels by 2022. However, the rebound in the
tourism, accommodation, and food service
industries is expected to be sluggish. These hard-hit
industries will almost certainly have to wait until the
epidemic is nearly entirely contained before their
activity levels return to normal [15].

To sum up, the multifaceted negative impacts
of the COVID-19 pandemic forced the Canadian
economy into a recession. Canada's economy is still
adjusting to the unparalleled shrinkage in worldwide
economic activity in early 2020 attributed to the
COVID-19 outbreak. Specifically, ever-altering
social and economic confinements caused abrupt
changes in economic circumstances as households
and businesses have no choice but to follow the
rules imposed by the Government of Canada.
Nonetheless, the economic activity is still below
pre-pandemic levels, and not all industries rebound
at the same pace. In the long run, employment
structure will be affected by the demographic
changes due to increased mortality, reduced
immigration, and postponed family planning.
Furthermore, pandemic management will be the
primary prerequisite for the Canadian economy's
expansion. Meanwhile, low-interest rates, stable
currency, and a more predictable political climate
will reduce Canadian enterprises' risk of loss and
stimulate the further inflow of investments.
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