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AHHoOTamusi. B 9T0if craree ONMCHIBAIOTCA OOIIHE XapaKTEPUCTHKH JOTOBOPOB apeHIBl W MEPEUHCIISIOTCS
CYIIIECTBEHHbIE TIPEUMYIIECTBA KaK JUTS JIN3HHTOMATEIIS, TaK M IS IM3WHIOIOMyJarelisi. Takke pasbsCHSIFOTCS BaKHbIE
MPEMMYIIIECTBA ISl BCEX CTOPOH, KaK JUIi CTOPOHBI apeHmaTopa, Tak M JJsi CTOPOHBI apeHmonarers. JIiis KiIneHTa
JIM3WHT — 3TO OJHOBPEMEHHO W apeH/a, W aHajor IeJeBOro kpeaura. [IpennmpuHUMATeh MOTydaeT MMYIIECTBO,
KOTOpOE €My HYXHO JJisi OM3Heca, W PACIIaYMBaeTCs 32 HErO MOCTENEHHO, KaK Mo Kpeauty. [Ipu 3TOM JHM3MHTOBbIE
IUIATEKU 00BIYHO OoJiee rrOKue, yeM KpenuTHbie (loan payments).

Kﬂmqulﬂe CJI0BA: JIM3UHT, JIM3UHIOAATEC/Ib, JIM3UHIOIIOJIYYaTCIb, JIU3UHTOBLIC IIJIATCKHU, apCH/a JIM3UHIa, PACIIUPECHUC
MPOM3BOJICTBA, CXEMBbI JIM3UHTA, TU3UHTOBBINA KPEIUT.

The article reviews the general characteristics In general, leasing is a financial lease where the
of leasing, identifies its important advantages for  relations of the lessor are purchased from the
both the lessee and the lessor, it also explains the = manufacturer: any specific property for the purpose
important benefits for all parties, for both the lessee  of transferring it to a lessee for paid use. This
and the lessor. interaction takes place by entering into several

Today, leasing can be considered as a peculiar  contracts, which are a separate package between the
type of investment activity, due to which the level of  parties: the manufacturer of the leased property, the
production in the enterprise can be increased. This  Lessor and the Lessee [2; 3].
allows to lease equipment, transportation means and Any unused property, such as equipment,
other similar assets. The word leasing itself is  vehicles, buildings, etc., may be an object of
derived from the English verb "to lease", which is  leasing. After the expiration of the lease contract,
translated as a lease. It can be noted that leasing is a  the lessee may purchase the property for the residual
type of rent. However, from the economic point of  value, extend the term of the property lease contract
view, leasing is a purchase and sale of property, due  or return the property to the lessor. There are
to the fact that the lessee operates it throughout its  different types of payments and leasing. Payments
use [1; 2]. can be made both in cash format and in the form of
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settlements, if there is a commercial relationship
between the lessor and the lessee [4; 5].

If we talk about the leasing in the
organization, the following advantages for the
lessee can be highlighted [5; 6; 7]

1. The organization exempts itself from any
investment burden, therefore it also gives an
opportunity to increase circulating capital.
The equipment, vehicle or other rental item
is under warranty, lifetime maintenance
instead of the common warranty period.

By leasing, the enterprise obtains an
opportunity to resolve the problem of
purchasing equipment in the absence of
funds.

The attribution of the leasing payments to
the cost of production allows to reduce the
tax base of income tax.

The participants of the leasing transaction
may apply the index of accelerated
depreciation with a factor of not more than
3.

Leasing allows the lessee to update the
production and technical base faster.

The lessors have good marketing
information about the state, market and
products and their quality.

Unlike the loan, in case of leasing, the
return of the production means can also be
carried out with manufactured goods.
Flexibility to make lease payments, taking
into account the nature of use, the subject of
leasing, the expiration date.

Lower probability by the lessee to deny the
obligations assumed by the contract.

A possibility is created to receive customs
privileges in case of applying the
international financial leasing scheme.

10.

11.

It is also necessary to consider the
advantages of leasing for the lessor separately [7;
8; 9]

1. Security of transaction — the ownership of
the asset remains to the lessor.

Supervision of expenses: the expenses and
the return on investments proceed parallelly.
. Precise certainty of rental payments and
exact date of their payment.

Reduction of negative consequences of
market conditions’ change generated as a
result of establishing long-term relationship
with the user and of relatively stable rental
payments.

5. Opportunity to make use of tax benefits.

Leasing is compared with different types of
purchases, such as deferred payment, installment
loan, etc.

2.
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On the one hand, it is a purchase as a part of the
property is acquired by the lessor, and on the other
hand, it is a loan by transferring the property on
behalf of the lessor for the lessee’s use. From this
point of view, it is reasonable to compare and
understand the better option for the enterprise:
financial lease or loan.

Tax advantages and disadvantages of leasing and
credit schemes [10]

e The lease payment is basically a leasing

charge, therefore it is accounted for as
running costs as part of the production cost
price. Therefore, the profit with which the
tax is paid decreases.
The loan shall be paid from the company's
net income, so the tax benefit applies only
to the interests on the loan. The acquisition
of a property implies paying property tax to
the budget, which increases the cost price,
but it further reduces the tax base.

Leasing is interesting both for the subjects of
the financial lease and for the state. Calculations
demonstrate that the economic efficiency of leasing
is higher if compares to buying with credit funds. In
addition, leasing programs often exclude the down
payment as well as shipping and handling costs. The
lessee gets the opportunity to use more production
capacity than when buying the same asset, because
the lessee can use the temporarily released financial
resources for other purposes. Compared with other
methods of its acquisition, leasing has a number of
significant advantages, which consist of equal
distribution of costs for the entire duration of the
contract, i.e. from the funds received from the sale
of the product developed on it to the implementation
of its reparation and technological maintenance,
periodic update of outdated equipment, etc. [11; 12].

Since the lease payments are made according to
a fixed schedule, the lessee has a great opportunity
to coordinate the costs of financing the capital
investments and the proceeds from the sale. The
entrepreneurs develop long-term development plans,
but their financial capabilities may be limited,
leasing allows to overcome these restrictions and
increase mobility in investments and financial
planning [13].

If at the time of purchase there is only the
alternative "not to buy", the lessee with leasing has a
wider choice, because by entering into contracts
with different terms than the developed lease, the
lessee may choose the one that best suits his needs
and capabilities. The funds paid by the lessee are
taken into account in the cost of the product
manufactured by him, i.e. the funds for their
payment are formed before the taxable profit is
formed. Besides, the leasing does not add the debt to
the lessee's balance sheet, i.e. the lessee's



opportunity to obtain additional loans does not
decrease.

Conclusion

However, leasing has also disadvantages, and
the main disadvantage is the relatively high cost of
the leased asset for the lessee compared to buying it.
When entering into a leasing contract, the cost of
borrowed capital will be higher than when using a
loan, because the leasing company receives a charge
for carrying out a leasing transaction. In addition,
the lessor bears the risk to receive payments of
property  obsolescence and rental charges.
Nevertheless, at present, the spread of leasing in the
Republic of Armenia is significantly hindered by the
taxation with the added value tax. Leasing
operations in Armenia are developed poorly. One of
its main reasons is the lack of a developed and
organized market for the production means.
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