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MEXIyHApPOIHON MPAKTUKU MO3BOJLSIFOT OTMETUTh, YTO OTACIBHBIMU areHTCTBAMH 10 YIPABJIECHHUIO JOJITOM SIBIISTFOTCS
NPEUMYIIECTBEHHO Pa3BUTHIE CTPaHbl, UMeromue 3G HeKTUBHO (HYHKIMOHUPYIOIIIE BHYTPEHHUE PHIHKH KallUTala.

MpI cunTaem, YTO NPEAJIOKEHHE O JOKaIM3allMy areHTCKOTO0 MHCTUTYTa ympaBiieHHs noiaroM B PA sBisercs moMumo
KOOP/AMHALIUH YIIPABJICHU 10JTOM B paMKaxX €IWHON CTPYKTYpPBI, YTO TaK)KE CIIOCOOCTBYET MCIIOJIb30BAHHUIO CPEACTB M3

BHCHIHUX NCTOYHHUKOB.

KaroueBrnle ciioBa: FOCYI[apCTBCHHBII‘/'I JOJIT, YOPABJICHUC NOJIIOM, BHEIITHHMN JOJIT, ar€HTCTBO IO YIIPABJICHUIO NOJIIOM,

Me)K,Z[yHapOZ[HLIﬁ OIIBIT YIIPABJICHUSA

Sustainability is a living process consisting of a
series of actions and functions that take place every
day within an established legal framework and a
well-established and  operational institutional
structure. To have a good and reliable assessment of
real debt sustainability, we need to assess each of
the mentioned directions in each country. Fiscal
sustainability and debt sustainability are imperative.
These two dimensions are key elements for the
achievement of the Millennium Development Goals
and the success of the Indebted Poor
Countries initiative [1, p. 11].

In 2021, Venezuela ranked second among
countries with the highest levels of public debt
relative to its GDP, with debt estimated at three
times its GDP. Countries with the highest public
debt often have high levels of economic instability,
but this list also includes many advanced
economies, such as Japan and the US, which are
notable for high levels of national borrowing and
public spending.

The US has the largest public debt in fiscal
terms, Japan has the largest relative debt of any
advanced economy compared to its GDP. In 2021,
the country's growing debt is approximately $12.5
trillion, while GDP is only $5.1 trillion. The
Japanese government currently spends about half of
its total tax revenue on servicing its massive debt.
Despite this, the yield on Japan's 10-year bond
remains surprisingly low, below 1 percent [2].

Thus, the burden of public debt has become a
global challenge, and its reduction is quite a
complex and problematic phenomenon.

According to the International Monetary Fund,
although Armenia has started to overcome the
challenges in 2020, there are still some risks in the
context of debt management. Risks are relatively
balanced, although uncertainty remains high [3].

When evaluating the performance of public
debt management and formulating a medium-term
debt management strategy, the issue of how the debt
structure is managed is of key importance. When
assessing debt sustainability, long-term debt
sustainability is important, which depends on both
the volume and structure of the debt. Naturally, the
volume and structure of the debt are interrelated,
therefore the management of the public debt should

be compatible with the fiscal environment that
ensures the stability of this debt [4, pp. 58-59 ].

The overwhelming majority of scientific
publications on the management of external public
debt are aimed at quantitative analyses. Although
the results of such analyses indicate the possible
scenarios of the debt policy conducted by the
policymakers and implementers in the future,
approximating the possible obstacles related to
them, it is still necessary to carry out qualitative
analyses to substantiate the guaranteed effectiveness
of the debt funds involved, as well as to determine
the most effective directions of their use [5, pp. 127-
133].

The proposal to launch a separate debt
management agency in RA will contribute to
ensuring the addressability and efficiency of
external loans involved in the future by evaluating
the economic growth provided at the expense of the
involved funds, as well as increasing the
accountability and transparency of the involved
funds, at the same time, it will enable the
involvement of specialists from the Ministries of
Finance, Economy, and the Central Bank, from
members of the government, scientific research
institutions, as well as from the academic
community.

Localization of the State Debt Management
Agency Institute in RA will contribute to the
measurability of economic growth, especially as a
result of the use of funds from external sources. The
indicators of the volume of the RA external public
debt and GDP growth recorded in the last three
years indicate that the GDP growth in dram terms
exceeded the indicators recorded during the
previous 10 years almost twice (in 2013, the gross
domestic product of the RA expressed at market
prices was 4,555,638.2 million drams, and in 2022 -
8,496,777.9 million drams) [6].

Summarizing the main approaches to the
study of the international practice of the debt
management agency, for localization in RA, we
carried out an approximation of advantages,
disadvantages, opportunities, and risks, the results
of which are presented in the graph below:
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Graph 1: The results of the SWOT analysis of the implementation of the debt management agency in the
Republic of Armenia

There are debt management agencies in  international experience shows, debt management in
Belgium, Greece, the Netherlands, and Slovakia. In  most of the studied countries is jointly carried out
several countries, agency functions are assigned to by ministries of finance and debt management
state treasury institutions, such as in Portugal. As  agencies/institutes.

Table 1: Ministries of Finance and Debt Management Agencies / Treasuries (if the institution is separate) [7]

www.ntma.ie/

www.mef.gov.it/
www.dt.tesoro.it/

Ministry of Economy www.fm.gov.Iv/lv/
www.kase.gov.lv/
French Treasury Agency www.mf.public.lu/

www.te.public.lu/

mfin.gov.mt/en/
WWWw.treasury.gov.mt/

Ministry of Finance www.bmf.gv.at
- www.oebfa.at

Austrian Federal Finance finances.belgium.be/fr/
- Agency www.debtagency.be

Federal Public Service Ministry www.centralbank.gov.cy/
- of Finance www.mof.gov.cy/
_ Belgian Debt Agency www.fin.ee/

Central Bank of Cyprus www.vmn.fi/en/frontpage

Ministry of Finance Www.economie.gouv. fr/
- www.aft.gouv.fr/

Ministry of Finance www.bundesfinanzministerium.de/
- www.deutsche-finanzagentur.de/

Ministry of Finance www.minfin.gr/?q=en//
- www.pdma.gr/index.php/en/
- Finnish National Archives www.finance.gov.ie/
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Netherlands Ministry of Finance
Portugal German Debt Management
Office

Slovakia Ministry of Finance

Slovenia Public Debt Management
Agency

Spain

Department of Finance

To improve the management of external public
debt, the results of the study of foreign debt
management, financing experience, and the
discussion of the precedents of countries facing debt
crises, we believe, deserve key attention from the
perspective of increasing the efficiency of the RA
government's management of the RA government's
debt, the measurability of effectiveness and the level
of accountability with the use of foreign borrowed
funds. the manifestation of the strictest consistency
concerning the increase. As a result, our proposal to
launch a separate agency for state debt management
in RA will enable the formation of a unified system
of RA state debt management, which will contribute
to the improvement of RA external state debt
management.
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