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AHHOTanus: B COBpPEMEHHBIX yCIOBHAX CONMAIEHO-3KOHOMHYECKOTO PAa3BUTHS BO BCEM MHPE CTAHOBUTCS YPE3BBI-
YaifHO BAYKHOM peam3amysi KOMIDICKCHBIX W ITOCIICIOBATEIbHBIX [IaroB, HAPABICHHBIX HAa JHKBUIAIMIO CONHAAIEHOTO
HEpaBeHCTBa, B TOM uucie OeqHocTh. OcoOeHHO Ha ()OHE M3MEHEHUid, MPOM3OIIEAIINX B MHPOBOW SKOHOMHKE B
pe3ysbTare MaHAeMHH, COLHAIEHOE HEPABEHCTBO CTAJIO ele O0Jiee OCTPHIM, IOCKOIBKY BO3IEHCTBHE PA3IMYHOTO POAA
LIOKOB Ha OEIHOE HacelleHHe CTAHOBHUTCS OoJiee 3aMETHBIM. B CBSI3U CO BceM 3THM MOJMTUKA UCKOPEHEHUsI OeTHOCTH
KOMIIETEHTHBIMM OpTraHaMH BCEX CTpaH JOJKHA HOCUTh MEPBOCTENEHHBIA XapakTep. Pe3ynprarel HCCIeI0BaHHS
JIOKa3bIBAIOT, YTO APMEHHS TaKXKE BBIIEISICTCS BBICOKMM YpOBHeM OemHocTd. J[Jisi cpaBHEHHs ObUIA IPEICTABICHBI
MoKazaTenyu OeJHOCTH B CTpaHax C JOXOAOM BBIIIE CPEIHEro MW COCeNHHMX cTpaHax. VccienoBaHue IoKazaTesen
0e3pabOTHIIBI TAKXKE HAIPABIICHO HA TO, YTOOBI TIOKA3aTh BEIPAKEHHYIO KaPTUHY COIMAIFHOTO HepaBeHCTBa B PA.
KuroueBble cjioBa: YpoBeHb OCTHOCTH, TUHAMHKA YPOBHS OCTHOCTH, KOJMYECTBO 0€3pabOTHBIX, CTPAHEI C TOXOIOM
BEIIIIE CPETHETO

Introduction. Today, the whole world is faced  worsening of the situation. As a result, the problem
with ever-increasing demonstrations of social of poverty has worsened in low-income countries,
inequality, one of which is poverty. Especially in  which are still unable to recover and return to their
2019-2020 Social inequality around the world has  previous pace. At the current pace, the goal of
worsened as the pandemic has hit the poor hardest.  ending global poverty will not be achieved by 2030,
According to the World Bank, more than 700  according to the World Bank [5].
million people in the world today live in extreme As a result of the analysis of poverty and
poverty, spending just $2.15 a day, which is the  unemployment indicators in this article, it becomes
extreme poverty threshold. After decades of efforts  clear that social inequality is at a high level in the
to reduce global poverty, shocks and crises in the  Republic of Armenia. Comparing the poverty rate in
global economy in recent years have led to a  Armenia with that of upper-middle income coun-
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tries, it becomes clear that the poverty rate in
Armenia is quite high (about 53.2 percent) with a
consumption index of $5.5 per day. For comparison:
in Russia and Belarus, the same figure among the
countries of the region is several tens of times lower.

Literature review. To assess the well-being of
the population, it is very important to assess the
level of poverty in a given country. According to the
report of the Ministry of Education of the Republic
of Armenia “Picture of Poverty in Armenia 2019-
20227, poverty affects various aspects of life:
consumption, food security, healthcare, education,
the right to decent work, etc. The main approach to
measuring poverty in Armenia is absolute
consumption poverty. According to the World Bank
definition, absolute poverty is the inability of
households (IT) to provide a certain minimum
acceptable standard of living. Poverty in Armenia is
estimated in 1996. Since 2019, Armenia has been
using the fourth methodology, revised by the World
Bank [1].

Many authors have addressed the problems of
poverty, presenting its impact on economic
development and improving the standard of living
of the population. In a study conducted by the US
National Bureau of Economic Research, L. Gorman
reversed the relationship between unemployment
and poverty, noting that the unemployment rate,
average wages and the unequal distribution of
wages among members of society are important
factors influencing poverty. In the study, the author
concluded that a 1 percentage point increase in the
unemployment rate increases the poverty rate by 0.4
to 0.7 percentage points [7].

In the study “Poverty - A Challenge for
Economic Development? Evidences from Western
Balkan Countries and the European Union” E.
Mansi and a number of other researchers note that
the elimination of poverty is one of the important
drivers of economic development, which many
economists have been achieving for decades, trying
to “eradicate” its negative impact, especially after
the introduction of the UN Sustainable Development
Goals. The authors note that the elimination or
reduction of poverty is determined by many factors,
the influence of only one of which is not enough to
have a significant impact on reducing poverty [8].

Research methodology. The research was
based on various foreign and Armenian scientific
articles and works, reports published by the World
Bank, the International Labor Organization (ILO),
and the RA Statistical Committee (SC). Countries
with upper-middle incomes were taken as
comparison countries, including the countries of the
region Armenia, Georgia, Russia and Belarus. To
compare and study the level of poverty in the
mentioned countries, the share of the population
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with daily consumption of 1.9 and 5.5 dollars was
taken as the poor population. The basis for
calculating the number of poor people was the
poverty level in the Republic of Armenia and the
size of the resident population. To obtain the number
of poor people, the resident population was
multiplied by the poverty rate.

The basis for the quantitative analysis was the
results of official statistics published by the RA
Statistical Committee, the International Labor
Organization, the World Bank,
Theglobaleconomy.com. All  quantitative and
qualitative research analyzes are based on the
principles of reliability, completeness and
comparability. The analysis was carried out using
methods of comparative analysis, quantitative
analysis, and abstraction.

To study the problems of poverty, the main
trends in employment and unemployment indicators
for the period 2012-2022, poverty thresholds were
used, in the case of the latter - official statistics from
both the Ministry of Education of the Republic of
Armenia and those presented by the ILO. Poverty
rates in upper-middle-income countries were
analyzed at consumption levels of $1.9 and $5.5 per
day. A comparative analysis of the unemployment
rate in neighboring countries —Georgia, Turkey,
Azerbaijan and Iran — was also carried out.

Analysis. According to the Statistical
Committee of the Republic of Armenia, there are 3
poverty lines in the Republic of Armenia:

1. Absolute or extreme poverty, in this case,
monthly per capita consumption is within the range
of 26,500 drams.

2. Lower poverty line: monthly consumption
38,548 drams.

3. Upper poverty line: monthly consumption
57,744 drams.

Since 2019, the RA has also calculated the
average poverty line, which is the average of the
upper and lower poverty lines. The average poverty
line, which essentially characterizes the level of
poverty in the country, in 2022 amounted to 48,145
drams [1]. For comparison, we note that according
to the ILO, the thresholds for extreme poverty,
moderate poverty and poverty are 1.90, 1.90-3.20
and 3.20-5.50 US dollars per day, respectively [6].
From the data in Figure 1, it becomes clear that
there are some differences in the poverty level
indicators in the Republic of Armenia, calculated by
the RA Statistical Committee and the ILO.
According to the RA SC, the poverty level in
Armenia is 24.8%, in contrast to the ILO
calculation, according to which the same indicator
fluctuates around 18%. According to the ILO, there
is no extreme poverty in the Republic of Armenia,
which the RA SC estimates at 1.2% (Figure 1).
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Figure 1: The level of poverty in RA according to the calculations of the ILO and SC of RA, 2022 % [6]

As a result of studying the level of poverty in
terms of daily consumption in countries with upper
middle incomes, it becomes clear that among the
mentioned countries, in terms of daily consumption
of 5.5 US dollars, Armenia and Georgia stand out
from the countries in the region with a high level of

which it can be assumed that every second resident
of Armenia is considered poor. For comparison, we
note that in two other countries in the region, Russia
and Belarus, the same indicators are very small:
4.1% and 1.3%, where, according to the daily
consumption index of 1.9 dollars, there is no

poverty, respectively, 53.2% and 58. 3%, from  poverty (Figure 2).
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Figure 2: Poverty level in upper-middle-income countries by daily consumption in 2022, % [9]

If we look at the dynamics of the poverty level
in the Republic of Armenia in 2012-2022, we will
see that in 2022 poverty rates have decreased
compared to last year. Compared to previous years,
poverty rates generally tend to decline. Only the
poverty rate calculated using the top line underwent
significant changes in 2019 compared to the
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previous year, an increase of 20.3 percentage points.
And in terms of poverty, calculated according to the
median line, that is, the poverty level indicator, the
poverty level in the Republic of Armenia in 2012-
2017 tended to decrease, and in 2018-2022 — to
increase (Figure 3). The standard deviation of the
index for the observed period is 2.93.
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Figure 3: Poverty level trends in 2012-2022, % [1]
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When analyzing the causes of poverty in any  close to 3% for the considered period. However, we
country, it is necessary to refer to the unemployment  can say that there is no linear relationship between
indicators in the given country. The dynamics of the  them, that is, the increase/decrease of one does not
number of unemployed in Armenia is depicted in  lead to the increase/decrease of the other. Of course,
Figure 4. It is clear from the data of the chart that in ~ ensuring the employment of the population can have
Armenia in 2022 according to the data, 170.1 a positive effect on reducing the level of poverty,
thousand people are considered unemployed, and  however, the factors affecting it are diverse and
the number of poor was 736.3 thousand. Analyzing  multifaceted, and only as a result of a
the trend of these two indicators, it becomes clear  comprehensive study can an effective policy for
that the average growth rate for both indicators was  reducing the level of poverty be developed.
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Figure 4: The number of unemployed and poor in RA 2012-2022, 1000 people [4]

From the data in Figure 5, it becomes obvious  unemployment rate in Georgia is generally higher
that the level of unemployment in Armenia during  than the unemployment rate in Armenia, it has
the considered period is mostly high compared to  shown a steady downward trend in 2012. From
neighboring countries Turkey and Azerbaijan. 19.65 percent in 2022. decreasing to 11.31 percent.
Georgia also stands out with a high level of  As for Iran, the index of unemployment here is very
unemployment, where the unemployment rate close to the same indicators of RA in almost all
exceeded the RA indicator in almost all years of the  years, but, as in the previous case, the index
considered period. It should also be noted that generally has a downward trend. The level of
during the considered period, the unemployment unemployment in RA showed stability during the
rate in RA mainly had an increasing trend: in 2022  considered years, changing on average by two
reaching 12.56 percent. Despite the fact that the  percentage points (Figure 5).
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Figure S: Trend in the unemployment rate in the Republic of Armenia and neighboring countries in 2012-2022, % [9]

Conclusion. Thus, as a result of comparing and  poverty in Armenia is of an urgent nature. In
analyzing the indicators, it can be concluded that, as  particular, Armenia stands out among countries with
in many developing and developed countries of the  above-average incomes and neighboring countries
world, as well as in Armenia, reducing or with high levels of poverty and unemployment.
eliminating poverty remains one of the most moreover, they often tend to increase. It can be said
important problems. The comparison of poverty  that the elimination of poverty is almost impossible,
indicators with the same indicators of comparable  but the implementation of appropriate measures can
countries proves that the elimination or reduction of  contribute to the reduction of poverty as much as
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possible. This, in turn, will lead to an increase in the
standard of living of the population and the creation
of favorable conditions for well-being.
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